ASSIFICATION

IMFORMATIPEMNEL OF 25X1A2g

OOUNTRY  Freneh Soneliland ;DISTR. % Degamber 1945

omiFeT  Development of Djibouti as a Free Port " NO. OF PAGES 1
25X1A6a
TACE NO. OF ENCLS.
HERED (LISTED BELOW)
SavE OF I SUPPLEMENT TO 25X1X6
“OUIRED REPORT NO.

i. The decree establlishing Djibouti and the rsst of French Somalilend ne a froe
pory aves has been approved Ty the Frensh Cabinet snd the National Assenbly,
but its publication is being delayed.pending decisions en certain currency
matiers.

2. I% had besn decided by the Frerch to base the pew Djilwuti franc on the
nitead States doller. and for this purpose the Bangue de France had 'tramsf&rwe,
$0.S, 2,000,000 to the Djibouti branch of the Banque d°Indo-Chine. Howevar,
in view of a possible conflict with the terms of the Anglo~Freneh Siterling
Balances Agreement, the French Foreign Office asked thet issgusnce of the new
surrency be delayed until discussions conld be held with the British Foreign
“f"i‘lceJ George Blowers, Governor of the State Bamk of Ethiopia, was recalled
fron the United States to attend e conference in Paris with the Adviger %o
“he Ethiopian Forelgn Cffice, John Spencer. Informant considers it probable
“hat they conferred with the lanaper of the Bongue A!Indo-Chine on the matier
of the new Di¥bouti frane.

3. France will make every offori to develop Djibouti into an active free pord
in competition with Aden. The French oxpect that the majority of Ethiopian
axports destined for countrier other than Great Britein will be processed
end shipped from there. To focilitete such ghipments the French are making
wlans to extend the docking and cther harbor facilities ard will offer induce-
nents o firms wishing %o erect procsssing or packing plants in Freuch Somali-
iand. They expect that a frenc based on the U.S. dellar will atiract investmont
capitedl from Ethiopia and other countriles.

4o The French Government and the Comvagnie Francalse de Petroles are nmaling active
**** raperetions for the ersetion of a refinery at Diibouti, with a capacity of
”_ 300,000 tons of exuds oil per year. The French chioge Djlbouti in preference
bt Disgc Suarez in Madagasenr ior strotegie ressons and because of the shorter
shipping distance involved.

Zs The French share of the Irag Petroleum Compeny’s erude output will be shipped
wo Diibouti upon completion of the refinery. The French hope that the Siaclair
Paivoloun Company will deeide to establish its owm refizery abt the port, in the
avent Thet the Compeny Tinds ard exploits oil in the Ogaden.
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